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Instructions :

ENGLISH VERSION

1)  Figures to the right indicate full marks of the question
2)  Question number one is compulsory
3)  Show necessary calculation

Q-1 Do as directed:

A. Write a brief note on anonymous donations. 2
B. State whether the following statements are True or False. Rewrite correctly those statements
which are false. 9

®

Mr.A , member of HUF received Rs. 20000 as share from the income of HUF _is to
be included in his taxable income.

(i1) If the Commissioner of Income-tax is satisfied that the activities of the charitable
trust, which has been accorded registration is not genuine, he can cancel the
registration by passing an order in writing.

(iii) A charitable trusts exemption is withdrawn, if it holds shares in a
public sector company. Is it true ?

(iv) Incase of AOP, any interest paid to the member shall be allowed as deduction to the
AOP while computing its income.

(v) A firm is required to file return of income as per section 139(1) if its total income
exceeds Rs. 1,00,000

(vi)  A,Band C are the partners in a firm engaged in medical profession. For the year ended
on 31st March,2010, the book profit of the firm was calculated as Rs.1,36,300. Is the
maximum amount admissible as remuneration to partners Rs. 1,04,280 ?

C. When is the income of a trust chargeable to tax at Maximum Marginal Rates ? 3
Q-2 (A) A Charitable Trust, is registered u/s 12 A of the Income Tax Act. A capital asset is
transferred by the trust . The following particulars are given : 10
Rs.

Sale proceeds (7-2-2010) 3,60,000

Expenses on transfer 15,000

Cost of acquisition of the capital asset 1,50,000

Cost of Improvement 30,000

Cost of new capital asset purchased :

Situation 1 4,50,000

Situation 2 1,57,500
Find out the amount of exemption for the both situation if

a the capital asset is held wholly for charitable purpose.

b the capital asset is held part (80%) for charitable purpose

{B) Under what circumstances shall the exemption under sections11 & 12 be withdrawn 7 4
OR
Q-2 (A)Compute taxable income of a charitable trust for the assessment year 2010-11 under following
cases: 10
Particulars Case-1 | Case-2 | Case-3
Income other than voluntary contribution 4,00,000 | 5,060,000 | 15,00,000
Voluntary contribution 1,00,000 | 80,000 | 2,00,000
Voluntary contribution in the corpus of the trust 2,00,000 | 1,50,000 | 5,00,000
Income applied for the purpose for which trust is created | 4,50,000 | 4,93,000 | 2,00,000
(B) Explain the provisions for accumulation of income w/s11(2). 4
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Q-3 X (28 years) and Y (26 years) are two partners of XY Co. (a firm of chartered accountants).
On 31, 2009, there is no provision for payment of salary and interest to partners. On April, 2009,

the of partnership has been amended to provide salary and interest as follows : 14
X Y

Salary Rs.20,833 per month Rs.25,000 per month

Interest 24 per cent per annum 24 per cent per anmum

The income and expenditure account of XY Co. for the year ending March 31, 2010 is as follows:

Rs. Rs.

Office expenses 2,10,000 | Receipt from clients 10,110,000

Salary to employees ) 70,000 | Interest recovered from X and Y

Income tax 42,000 | on drawings 3,000

Salary to X 2,50,000

Salary to Y 3,00,000

Interest on capital to X@24% p.a. 16,000

Interest on capital to Y@24% p.a. 19,000

Net profit (shared by X and Y

equally as per the terms of

Partnership deed) 1,06,000

1 [10,13,000 | [ 10,13,000 |

Other information:

1. Out of office expenses, Rs.18,800 is not deductible by virtue of sections 30 to 37.
2. During the previous year 2009-10, the firm sells a capital asset for Rs.7,10,000 (indexed cost of
acquisition on being Rs.1,45,865).
Find out the taxable income and tax of the firm the assessment year 2010-11 on the assumptions that
_ conditions of sections 184 and 40(b) are satisfied.

--conditions of sections 184 and 40(b) are not satisfied.

OR

Q-3 Ramesh is the karta of HUF in which the other members are his wife Priti, major son Gyan
and a minor daughter Chahat. The following details of this HUF pertaining to the year ended
31st March, 2010 are made available to you: 14
a) Rent( at Rs. 10,000 per months) received from a flat is Rs. 1,10,000. Rent of Rs.10,000 for the

month of March is received in April. Property tax paid Rs. 10,600.Bank loan of Rs10,00,000
was taken for construction of this flat, bearing interest at 10 %. Rs. 8000 interest is in arrears
pertaining to this year, which was paid by the HUF in May,2010 only. Principal repayment
during the year was Rs. 48,000.

b) Ramesh is a partner in a partnership firm M/s. Ashok & co., engaged in turmeric business.
For the services rendered by Ramesh to this firm as the lone working partner, the firm has
paid him a remuneration of Rs. 1,50,000 as per the provisions of partnership deed. The "book
profit” of the firm in terms of section 40(b) is Rs. 1,35,000.

<) The HUF is also running two business, as narrated below:

i) Retail trade in food grains:
A rough account book alone is maintained. Expense bills /vouchers are not
properly maintained. The total turnover is Rs. 38 lacs. The net profit as per
rough account is Rs. 1,41,000 . This has been arrived at after considering a
penalty of Rs. 8000 levied by sales-tax authorities for the misuse of C form.
i)  Business of Civil construction:
Cash received from contractee 31,00,000 Rs.
Value of materials supplied by contractee 7,00,000 Rs.
No books of account are maintained.

d) The HUF has received dividend of Rs. 90,000 from share held in a foreign company.
You are required to compute the total income & tax of HUF for the assessment year
2010-11, showing clearly the computation under proper heads of income.
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Q-4a)
The particulars of income of a cooperative society (other than consumers co-operative) for the year
ending 31-3-2010 under various heads is as under :

10

Particulars

Rs

Income from Banking Business

18,000

Income from cottage industry

42,000

Marketing of agricultural produce grown by members

1,02,000

Income from purchase and sale of agriculture implements

14,400

Profit and gains of business

96,000

Interest and dividend from other co-operative society

9,600

Collective disposal of labour

15,600

cola|dnwn]|elw]iol -

Income from house property

54,600

Compute taxable income and tax for the assessment year 2010-11 of the co-operative society.
OR

Q-

4(A)

P and Q, being members of an AOP with equal profit sharing ratio, furnishes the
following details. Compute total income & tax liability of AOP and members: 10

Q-4
Q-

(2)

(b)
©
@

Profit and loss account for the year ended 31-3-2010

Particulars

Amount

Particulars

Amount

Cost of goods sold

40,000

Sale

1,00,000

Bonus to employee

5,000

Short term capital gain

6,000

Other Expenses

14,000

Salary to

P

5,000

Q

5,000

Interest on capital @ 15%

P

5,000

Q.

1,000

Depreciation

10,000

Net profit

15,000

1,06,000

1,06,000

Additional Information

1. Other expenses include expenditure of Rs.4,000, which is disallowed u/s 37.
2. Other personal income of P and Q- (in Rs).

Dividend received
Interest on loan

Brought forward loss from house property
(B) Exemption in respect of income derived by political party.

5 Write on any two:

Q

5,000
25,000
25,000

20,000
1,42,000
10,000

14

Condition for Registration of charitable trust and power and duties of the CIT in relation to
Registration of trusts u/s 12A &12AA.
Special deductions available for Co-operative society u/s 80P -
Payment of Remuneration and interest o the partner w's 40b

Discuss the oral trust and explain the provisions of taxability of private trust
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